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Rating                    :  Buy 

Cmp                       :  ₹1812.10 as on 13th January 2026 

Sector                    :  Healthcare (Pharma) 

Target                    :  ₹2175 

Upside Potential   :  20.03% 
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Cmp: 1812.10  as on  13th January 2026           Rating: Buy               Target: ₹2175         Upside Potential: 20.03% 
 

Resilient Expansion Plans, Healthy Margins, Discipline 

and Efficient Business Model, which will emphasise 

the opportunity for Multifood Growth in Long Term…  

 

Caplin Point Laboratories Limited is a Fastest growing 

Indian Pharma company with 100% export oriented business 

catering to LATAM and Africa with growing its presence in USA, 

Canada and Australia. The company has 6 manufacturing 

facilities across Tamil Nadu and Andhra Pradesh. It has portfolio 

of 5000+ product licenses, 650+ pharma formulations across 36 

Therapeutic segments which serve the Bottom of the Pyramid 

user segment. The product mix of the company was 75% 

Generics and 25% Branded Generics. In Fy25. Caplin earned 

77% from LATAM, 18% from US and 5% from Africa, it has a 

combined of 28000 touchpoints in LATAM and USA. The 

revenue by channel for the emerging markets are mostly by 

wholesale channel taking 45% share, followed by retail and 

Institutional. Subsidiary, Caplin Steriles Limited exports its 

products to customers in regulated markets like the US, Canada, 

Australia etc and also through its direct Subsidiary in the US 

Caplin Steriles USA Inc. Caplin Open Labs caters predominantly 

to the markets catered by Caplin Point Labs.  

Highlights and Investment Rationale 

Strong Q2FY26 performance: Revenues grew 11% YoY to ₹534 

cr led by Caplin Steriles USA growth of 16% YoY to ₹107 cr and 

LATAM business was up by 9% YoY to ₹427 cr, driven by Central 

America tenders. The gross profit margin expanded to 41.08% 

from 38.36% in the year-ago quarter, indicating favourable 

product mix shifts and improved manufacturing efficiencies. 

EBITDA rose 15% YoY to ₹189 cr with best-ever margins of 35.4% 

increment by +132 bps YoY. PAT increased ~22% YoY to ₹160 cr. 

Consistent long-term track record: 5-year sales CAGR of 18% 

and profit CAGR of 20%, with EBITDA margins expanding from 

30% to 34%. R&D spend at 4.6% of FY25 revenues has been 

driven by increase in branded generics contribution from 5% in 

2012 to 25% in 2025. The company's strategic focus on export 

markets for generic formulations has enabled it to achieve 

superior margins compared to domestic-focused peers, whilst its 

debt-free balance sheet provides financial flexibility for growth 

investments. 

 

Nifty/Sensex 25732.30/83627.69

BSE Code 524742

NSE Code CAPLIPOINT

Bloomberg Code CLPL:IN

Basic Industry Pharmaceuticals

Market Cap(Cr.) 13,896.46

No. of Shares(Cr.) 7.60

Face Value 2

52 Week High/Low 2404.95/1599

Key Data

 

Particulars Q2FY26

Promoter 70.60%

MF 1.80%

FII 6.50%

Public 20.80%

Others 0.30%
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Robust balance sheet & cash flows: The company has liquid 

assets of ₹2,358 cr & zero debt with average Debt/Equity ratio 

of 0.08 in the last 5 years, which indicates the company holds 

more cash than debt providing financial flexibility with Operating 

Cash Flow of ₹254 cr and Free Cash Flow of ₹160 cr. 

Capital Efficiency: Caplin Point Laboratories exhibits strong 

capital efficiency, with an average ROE of 19.84% and ROCE of 

33.35%, well above industry averages.  

Working Capital Management: Working capital management 

remains efficient, though the debtors turnover ratio for H1 FY26 

declined to 0.29 times. The company's sales-to-capital-employed 

ratio of 0.76 times indicates moderate asset intensity, 

appropriate for a manufacturing business with significant fixed 

asset investments. The company has efficient working capital 

with receivable days of 117 

Large, self-funded capex cycle: ₹1,000+ cr capex planned, with 

50% nearing completion and the balance over next 2–3 years. 

The company will focus on product diversification and backward 

integration with capex being fully funded through internal 

accruals, keeping the company net-cash positive. 

Emerging market growth levers: GLP-1 filings in Central America 

which will expand in H1CY26, with revenues post patent expiry.  

The Mexico pipeline of 35+ filings with 20 approved and pipeline 

of 80+ products to be filed via China 2.0 partners within 12 

months. The biosimilar filing in Central America and access to 

130+ approved ANDAs/MAs via Chinese partnerships is driving 

factor. 

US & regulated market momentum: Caplin Steriles order book 

remains healthy for H2 and will outperform H1 with profitable 

growth in B2B and B2C segments. CSL has 42 ANDAs approved 

and 10 under review and additional 10 ANDAs acquired in 

Q3FY26. US subsidiary profitable in its first year with 24 launches 

and 15 more planned. The company working on new pipelines in 

BFS ophthalmic, an area with limited competition. 

Structural moat: Caplin Point’s key competitive advantage lies in 

its private-market, last-mile distribution network in Latin 

America. This benefits the company by consistent Revenue 

growth thereby improving profits and generating positive cash 

flows.  
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  Management Commentary: The management focuses on the 

fact that the company’s business model is a competitive 

advantage and growth driver. The company guides for a 40% 

operating margins after 2 years. Besides, confidence reflects in 

the management commentary for growth in bigger geographies. 

The company says, that china 2.0 strategy has positioned the 

company into fast track entry into high potential areas like 

Biosimilar and Peptides 

Key risks:      

 Working capital risk: The company has negative working 

capital in LATAM due to selective use of credit strategy. 

 

 Currency Fluctuation risk: Any fluctuations in the 

currency rate may significantly impact the financials, 

though the company mitigates it by using outsourcing 

model. 

 

 Regulation Risk: The INVIMA inspection for 

Oncology/Injectable may slip beyond Fy27, which could 

delay the launch. 

 

 Operational Risk: Since the company operates with 

backward and forward integration for its products, any 

obstacle in the manufacturing process may disrupt the 

company’s operations. 

 

 Political Risk: The impact of tariffs on the company will 

be majorly moderate, as the company seeks major of its 

revenue from Latin America. Besides, as per the recent 

article, Trump administration has abandoned plans for 

imported generic drugs. 
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YE March (Cr.) FY23 FY24 FY25 FY26E FY27E
Revenue 1466.73 1694.10 1937.47 2170.60 2458.38

EBITDA 440.52 551.44 646.93 766.97 895.70

EBITDA Margin(%) 30% 33% 33% 35% 36%

PAT 376.91      461.15        541.10         634.46         724.64         

Net Profit Margin(%) 26% 27% 28% 29% 29%

ROE(%) 20% 20% 19% 18% 17%

EPS 49.57 60.18 70.57 83.00 94.86

PE 12.04 21.89 28.38 21.83 19.10

BV/S 247.76      304.90        375.06         458.27         551.21         

P/BV 2.53 4.49 5.52 4.29 3.57

Key Financial Indicators & Valuation (Consolidated)

 

 

Particulars (Rs. In Cr.) 2025-Sep 2024-Sep YoY% 2025-June QoQ %

Net Sales 534.04             483.10             10.54 510.22             4.67

Total Expenditure 344.87             318.34             8.33 332.46             3.73

PBIDT (Excl OI) 189.17             164.76             14.82 177.76             6.42

PAT 160.21             130.91             22.38 150.73             6.29

PBIDTM% (Excl OI) 35% 34% 3.86 35% 1.67

PATM% 30% 27% 10.71 30% 1.55

Adj. EPS(Rs) 20.32 17.21 18.08 20.11 1.08

Variance Analysis (Consolidated)

 

 

Valuation and Outlook 

The company’s dominance in Latin America will be the driving factor across cash flow, Bottom-line and Top-line 

growth. Over the next 12-18 months, multiple filing of new products, expansion of GLP-1 to all markets can be seen. 

China 2.0 strategy will pick up pace with its first filing in Central America and manufacturing of Oral Liquids and 

Dermatology products is planned. In USA and regulated markets, 40+ ANDAs approval and 10 more to add up, will be 

the driving factor in top-line and bottom line growth. To accommodate the growing requirements in Capacity, 

Automation and compliance, the company has started its work on Caplin Open Labs II that will house 5 sterile product 

lines which will manufacture all forms of dosage. The company has planned to commence operations with 2 lines by 

FY2027. The company is currently trading at 23.6x TTM, which is undervalued compared to the Pharmaceuticals 

Industry PE of 30x. From FY25 to FY27E, sales, EBITDA, and net profit are projected to grow at a CAGR of 13%, 18%, 

and 16% respectively. The stock, trading at ₹1812.10 as of January 13th,2026, has a trailing P/E of 23.6, with forward 

P/E estimates of 19.10x for FY27E. Given its strong financials, we maintain a bullish view on CAPLIPOINT with a 

target price of ₹2175, indicating a 20.03 % upside over the next 8–12 months. 
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YE March (Cr.) FY23 FY24 FY25 FY26E FY27E
I. Income

Net Sales 1,466.7    1,694.1    1,937.5    2,170.6    2,458.4    

II. Expenditure

Raw Material Cost 663.2        724.2        770.8        840.7        922.0        

Employee Cost 136.1        142.7        177.2        203.0        245.8        

Other Expenses 226.9        275.8        342.6        359.9        394.8        

Total Expenditure 1,026.2    1,142.7    1,290.5    1,403.6    1,562.7    

EBITDA 440.5       551.4       646.9       767.0       895.7       

Depreciation 45.0          53.4          66.0          75.0          86.5          

EBIT 395.5       498.0       581.0       692.0       809.2       

Interest 0.8            0.8            0.6            0.7            0.6            

Other Income 56.5          66.9          96.4          103.5        108.7        

Earnings Before Tax(EBT) 451.3       564.2       676.8       794.8       917.3       

Tax 74.4          103.0        135.7        160.4        192.6        

Profit After Tax(PAT) 376.9       461.2       541.1       634.5       724.6       

Exceptional Items

Adjusted Net Profit 376.9       461.2       541.1       634.5       724.6       

EPS - Basic 49.7          60.7          71.2          83.5          95.3          

EPS - Adjusted 49.7          60.7          71.2          83.5          95.3          

No. Shares(Cr.) 7.59         7.60         7.60         7.60         7.60         

Profit And Loss Statement Consolidated)

 

 

Source: Company website, SSL Research Centre, ACE Equity, Trendlyne, NSE & BSE, etc 
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Investment Rating Matrix  

Ratings Expected Return
Buy >15%

Accumulate 10% to 15%

Hold 0% to 15%

Sell < - 15%  

SSL Research aims to deliver objective views and recommendations. The recommendations are based on 12-month 

performance horizon, unless otherwise specified. The SSL investment rating matrix are on absolute 

positive/negative return basis. It is possible that due to volatile price fluctuation in the near to medium term, there 

could be a temporary mismatch to rating. For reasons of valuations/ return/lack of clarity/event we may revisit 

rating at appropriate time. Please note that the stock always carries the risk of being upgraded to Buy or 

downgraded to a Hold, Reduce and Sell. 
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StockHolding Services Limited 

(Formerly known as SHCIL Services Limited)                                                                                                                                                                         
CIN NO: U65990MH1995GOI085602  SEBI - RA: INH000001121                                                                                                                                                                       

Plot No. P-51, T.T.C. Industrial Area, MIDC Mahape, Navi Mumbai – 400 710 

Call to us: 91-080-69850100       E_Mail: customerdesk@stockholdingservices.com     www.stockholdingservices.com 
 

Disclaimer 

The research recommendations and information are solely for the personal information of the authorized recipient and does not 

construe to be an offer document or any investment, legal or taxation advice or solicitation of any action based upon it. 

 

The research services (“Report”) provided is for the personal information of the authorized recipient(s) and is not for public 

distribution. The report is based on the facts, figures and information that are considered true, correct and reliable. The report is 

provided for information of clients only and does not construe to be an investment advice. This report does not constitute an offer 

or solicitation for the purchase or sale of any financial instrument or as a confirmation of any transaction. Each recipient of this 

report should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the 

securities of companies referred to in this report and should consult its own advisors to determine the merits and risks of such an 

investment. StockHolding Services Limited (formerly known as SHCIL Services Limited)-(SSL) and its associate companies, their 

directors and their employees shall not be in any way responsible for any loss or damage that may arise to any recipient from any 

inadvertent error in the information contained in this report or any action taken on the basis of this information. 

 

Disclosure 

StockHolding Services Limited (formerly known as SHCIL Services Limited) -(SSL) is a SEBI Registered Research Analyst having 

registration no.: INH000001121. SSL is a SEBI Registered Corporate Stock broker having SEBI Single Registration No.: INZ000199936 

and is a member of Bombay Stock Exchange (BSE)- Cash Segment and Derivatives Segment, National Stock Exchange (NSE)-Cash, 

derivatives and Currency Derivatives Segments and Multi Commodity Exchange of India (MCX) – Commodity Derivative. SSL has 

registered with SEBI to act as Portfolio Manager under the SEBI (Portfolio Managers) Regulations, 2020, bearing registration no. 

INP000007304 and also obtained registration as Depository Participant (DP) with CDSL and NSDL, SEBI Registration No.: IN-DP-471-

2020. SSL is a wholly owned subsidiary of Stock Holding Corporation of India Limited (StockHolding). StockHolding is primarily 

engaged in the business of providing custodial services, designated depository participant (DDP) post trading services, Authorized 

Person services in association with SSL and DP services. SHCIL is also registered as Research Analyst with SEBI. Neither SSL nor its 

Research Analysts have been engaged in market making activity for the companies mentioned in the report /recommendation. SSL 

or their Research Analysts have not managed or co–managed public offering of securities for the subject company (ies) in the past 

twelve months.  

 

Registrations granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any 

assurance of returns to investors. We also certify that no part of our compensation was, is, or will be directly or indirectly related 

to the specific recommendation(s) or view(s) in this report.  

 

The Analysts engaged in preparation of this Report or his/her relative or SSL’s associates: - (a) do not have any financial interests 

in the subject company mentioned in this Report; (b) do not own 1% or more of the equity securities of the subject company 

mentioned in the report as of the last day of the month preceding the publication of the research report; (c) do not have any 

material conflict of interest at the time of publication of the Report.   

 

The Analysts engaged in preparation of this Report or his/her relatives or SSL’s associates: - (a) have not received any compensation 

from the subject company in the past twelve months; (b) have not managed or co-managed public offering of securities for the 

subject company in the past twelve months; (c)have not received any compensation for investment banking or merchant banking 

or brokerage services from the subject company in the past twelve months; 
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(d) have not received any compensation for products or services other than investment banking or merchant banking or brokerage 

services from the subject company in the past twelve months; (e) has not received any compensation or other benefits from the 

subject company or third party in connection with the Report; (f) has not served as an officer, director or employee of the subject 

company; (g) is not engaged in market making activity for the subject company.                                                

                                                 

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee 

performance of the intermediary or provide any assurance of returns to investors.  

 

"The securities quoted are for illustration only and are not recommendatory".  

The investor is requested to take into consideration all the risk factors before actually trading in equity and derivative contracts. 

For grievances write to grievances@stockholdingservices.com. In case you require any clarification or have any query/concern, 

kindly write to us at ssl.research@stocholdingservices.com.  

 

 

 

S. Devarajan                                                                                                                                                                                            
MBA (Finance & Foreign Trade), Ph.D. (Financial Management)                                                                                               

Head of Research & Quant Strategist 
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